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Mine Name: Turuuoise Stone

Other Agency File Number_..!Ufl4!i9399_

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION of OlL, GAS and tlllNlNc
1594 West North Temple, Suite 1210

Box 145801
Salt Lake City, Utah 84114-5801

(801) 538-5291
Fax: (801) 359-3940

---ooOoo___

LARGE MINE RECLAMATION CONTRACT

This Reclamation Contract (hereinafter referred to as "Contract") is entered into
between Northem Stone Supplv,lnc. the "Operator" and the Utah State
Division of Oil, Gas and Mining ("Division").

WHEREAS, Operator desires to conduct mining operations under Notice of
lntention (NOl) File No. lil/003/020 Which has been approved by the Division
under the Utah Mined Land Reclamation Act, Sections 40-8-1 et seq., Utah Code
Annotated, (2005, as amended) (hereinafter referred to as'Act") and the regulations
adopted pursuant to the Act; and

WHEREAS, Operator is obligated to reclaim the land affected by the mining
operations in accordance with the Act and regulations, and the Operator is obligated to
provide a surety in form and amount approved by the Division or the Board of Oil, Gas
and Mining (Board) to assure reclamation of the lands affected by the mining
operations.

NOW, THEREFORE, in consideration of the mutual covenants contained herein,
the Division and the Operator agree as follows:

1. Operator agrees to promptly reclaim in accordance with the Act and
regulations, as they may be amended, and in accordance with the mining and
reclamation plan (Reclamation Plan) approved by the Division all of the lands
affected by the mining operations conducted or to be conducted pursuant to
the approved Notice of lntention.

2. The Lands Atfected by the mining operations and subject to the requirements
of the Act and this Contract include:
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a

A. All surface and subsurface areas affected or to be affected by
the mining operations including but not limited to private on-
site ways, roads, railroads; land excavations; drill sites and
workings; refuse banks or spoil piles; evaporation or settling
ponds; stockpiles; leaching dumps; placer areas; tailings
ponds or dumps; work, parking, storage, and waste discharge
areas, structures, and facilities; and

B. All mining disturbances regardless of discrepancies in the
map and legal description, unless explicitly and clearly
identified as EXCLUDED on maps, and legaldescriptions
included in the approved NOI; provided lands may be
excluded only if: (1) they were disturbed by mining operations
that ceased prior to July 1, 1977; (2) the lands would be
included but have been reclaimed in accordance with an
approved notice or reclamation plan; or (3) the lands were
disturbed by a prior operation for which there is no surety, no
legally responsible entity or person, and which lands are not
necessarily or incidentally intended to be affected by the
mining operations as described in the approved NOl.

The Reclamation Plan is intended to establish methods, plans, specifications,
and other details required by the Act and regulations as they pertain to the
lands affected by mining operations, and no provision of the Reclamation
Plan shall be interpreted to diminish the requirements of the Act and
regulations. The Operator shall be responsible for reclamation of all such
Lands Affected regardless of errors or discrepancies in the maps or legal
descriptions provided with the NOI or Reclamation Plan, which are primarily
intended to assist in determining the location of the mining operations, to
describe the areas of disturbance, and to assist estimating the amount of
surety required.

The Operator prior to commencement of any mining operations and as a
precondition to the rights under the Notice of lntention shall provide a surety
in a form permitted by the Act and in an amount sufficient to assure that
reclamation of the Lands Affected will be completed as required by the Act.
The Surety shall remain in fullforce and effect according to its terms unless
modified by the Division in writing. A copy of the agreement providing for the
Surety for the reclamation obligations herein is included as ATTAGHMENT A
to this Contract.

lf the Surety expressly provides for cancellation or termination for non-
renewal:

A. The Operator shall within 60 days following the Division's
receipt of notice that the Surety will be terminated or cancelled,
provide a replacement Surety sufficient in a

4.

5.
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6.

B. lf the Operator fails to provide an acceptable replacement
Surety within 60 days of notice of cancellation or termination, the
Division may order the Operator to cease further mining activities,
and without further notice proceed to draw upon lefters of credit,
to withdraw any amounts in certificates of deposit or cash and/or
other forms of surety, and to otherwise take such action as may
be necessary to secure the rights of the Division to perfect its
claim on the existing surety for the purpose of fully satisfying all of
the reclamation obligations incurred by the Operator prior to the
date of termination, and the Division may thereafter require the
Operator to begin immediate reclamation of the Lands Affected
by the mining operations, and may, if necessary, proceed to take
such further actions as may be required for the Division to forfeit
the surety for the purpose of reclaiming the Lands Affected.

The Operato/s liability under this Contract shall continue in full force and
effect until the Division finds that the Operator has reclaimed the Lands
Affected by mining operations in accordance with the Act, the regulations,
and the Reclamation Plan, as they may be amended. lf the mining
operations are modified or for any other reason vary from those described in
the approved Notice of Intention, the Operator shall immediately advise the
Division, and the Notice of Intention shall be revised and the Surety amount
shallbe adjusted as necessary.

lf reclamation of a substantial phase or segment of the Lands Affected by the
mining operations is completed to the satisfaction of the Division, and the
Division finds that such substantial phases or segments are severable from
the remainder of the mining area, Operator may request the Division to find
that Operator has reclaimed such area. lf the Division makes such finding,
Operator may make request to the Division for a reduction in the aggregate
face amount of the Surety, and the Division may reduce the surety to an
amount necessary to complete reclamation of the remaining mining
operations as anticipated by the approved Notice of Intention in accordance
with the requirements of the Act and regulations, as amended and the
Reclamation Plan, as amended. lf the Division makes such finding, Operator
may make request to the Division for a reduction in the amount of the surety.
The Division, or the Board if the surety is in the form of a board contract, may
permit such a reduction if it determines that the reduced amount will be
adequate to ensure complete reclamation of the lands affected by the mining
in accordance with the requirements of the Reclamation Plan, the rules and
the Act, as amended.

Operator may, at any time, submit a request to the Division to substitute
surety. The Division may approve such substitution if the substitute surety
meets the requirements of the Act and the rules.

Operator agrees to pay all legally determined public liability and property

7.

8.

9.
damage claims resulting from mining operations, to payall
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maintain suitable records, to file all required reports, to permit reasonable
inspections, and to fulfill all sundry reporting requirements applicable to the
mine as required by the Act and implementing rules.

10. Operator agrees to indemnify and hold harmless the State, Board and the
Division from any claim, demand, liability, cost, charge, suit, or obligation of
whatsoever nature arising from the failure of Operator or Operator's agents
and employees, or contractors to comply with this Contract.

11.lf Operator shall default in the performance of its obligations hereunder,
Operator shall be liable for all damages resulting from the breach hereof
including all costs, expenses, and reasonable aftorney's fees incurred by the
Division and/or the Board in the enforcement of this Contract.

12.Any breach of a material provision of this Contract by Operator may, at the
discretion of the Division, in addition to other remedies available to it, result in
an order by the Division requiring the Operator to cease mining operations,
and may thereafter result in an Order, subject to an opportunity for notice and
hearing before the Board, withdrawing and revoking the Notice of lntention,
and requiring immediate reclamation by the Operator of the Lands Affected or
forfeiture of the Surety.

13. In the event of forfeiture of the Surety, Operator shall be liable for any
additional costs in excess of the surety amount that is required to comply with
this Contract. Upon completion of the reclamation of all of the Lands
Affected, any excess monies resulting from forfeiture of the Surety shall be
returned to the rightfulclaimant.

14.The Operator shall notify the Division immediately of any changes in the
Operator's registered agent, the Operator's address, form of business, name
of business, significant changes in ownership, and other pertinent changes in
the information required as part of the Notice of Intention. Notwithstanding
this requirement, any changes to the Notice of Intention, and any errors,
omissions, or failures to fully or accurately complete or update the information
on the Notice of Intention, or the attached maps, shall not affect the validity of
this Contract and the rights of the Division to enforce its terms.

15.1f requested by the Division, the Operator shall execute addendums to this
Contract to add or substitute parties, or to reflect changes in the Operator,
Surety, and otherwise modify the Contract to reflect changes in the mining
operations as requested by the Division. All modifications must be in writing
and signed by the parties, and no verbal agreements, or modifications in any
of the terms or conditions shall be enforceable.

16.This Contract shall be governed and construed in accordance with the laws of
the State of Utah.
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Each signatory below represents that he/she is authorized to execute this
Contract on behalf of the named parV, and that the Operator, if not a natural
person, is an entig properly organized and in good standing under the laws of
the United States and is registered with and authorized to do business in the
State of Utah.

7/u,
(Typed or Printed)

/,7,o7
Date

.^J
on the 3t^ day ot

+--Persona[aPP€otergilsheisan dtrru"u,/fr,

oF 4da.l,o I

/) ) ss:
COUNry OF L'nliJ / 4{/ )

me, who being by me du$ sworn did say that
(i.e. owner, officer, director,

partner, agent or other'(sp-ebify)) of the Operator and duly acknowledged that
said instrument was signed on behalf of said Operator by authority of its bylaws,
a resolution of its board of directors, or as may otherwise be required to execute
the same with full authority and to be bound hereby.

ry Public
Residing at
My Commission Expir e4-2@7 $i'.$,xig?

: :c- i 
=ttf,l
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DIVISION OF OIL. GAS AND MINING:

t

,,/rr /"2
uarc

o

srArE oF U+ ^k )

on thejdfry of

COUNTY OF

,20fi,
re me, w[b being duly sworn did say that he,

the said is the Director of the Division of

duly acknowledged to me that he executed the foregoing document by authority
of law on behalf of the State of Utah.

Residing at:

3
My CommissionJExpir
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FACT SHEET

Commodity: MILL(ON) - DECORATIVE STONE

Acres:27.74

County: Box Elder

Mine Name: Turquoise Stone

Operator Name: Northern Stone Supply, Inc.
Operator Address: 203 W MAIN PO BOX 249 OAKLEY lD 83346
Operator email: gosterhout@pmt.org
Operator Telephone: (208) 862-3353
Operator contact person: GARY MULLARD

BLM administered sureg as identified below:

Surety Type: Certificate of Deposit (State of Utah, DOGM named as co-beneficiary)
Bank:Zions Bank
Account number:
Dollar amount: $65,600.00
DOGM has copies of: BLM letter financial guarantee accepted, Surface Management
Personal Bond, Zions Bank Time Deposit Confirmation, agreement not to off set.

Surety Type: Corporate Surety (State of Utah, DOGM named as co-beneficiary)
Company: Travelers Casualty and Surety Company of America
Bond Number: iCM
Amount: $13,000.00
DOGM has copies of: BLM letter Bond Rider accepted, Surety bond rider, Surface
Management Surety Bond

S urety req u i red : $7 8,200.00

Escalation year:2011



Attachment A to the Reclamation Contract

BLM financial Guarantee Accepted Letter @ec. 12, 2006)
Surface Managernent Personal Bond, $65,600.00

Zions Bank" Time Deposit Confirmation (Sept. 21, 2006)
kgal Hard Hold Screen Print for CD

AgreernentNot to OffSet (CD)
Suretybond rider, bond number __IBCM

Surface Managernent Surety Bond, $ I 3,000.00
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Plan Serial No.: UTU-69380

Bond Amount: $65,600.00
(Increased Amount)

Total Amount of Bonds Held: $78.600.00

ontheabove-mentionednotice/pran' 

M AppRCIVED f@)*,nv ,+ k

ffi Unit Stafts Department of ttre ilerior
BI.JREAU OF LAND MANAGEMENT

Utah State Office
P.O. Box 45155

Salt l,ake City, UT 84145-0155
http://www.blm.gov

December 12,2006

CERTIFIED MAILRETURN RECEIPT REQUESTED

DECISION

IN REPLY REFER TO:

3809

G.rT-923-OA)
UTU-69380

Obligor/Operator:
Northern Stone Supply, Inc.
P. O. Box 249
Oakley,ID 83346

Financial Institution:
Zions Bank
102 West Main
Burley,ID 83318

Financial Guarantee Accepted

On December 7,2006, this office received a Surface Management Personal Bond contract and on
December 1I,2006, this office received a cerlificate of deposit (CD) account as the financial
guarantee in the amount of $65,600 to secure a bond for the plan identified above. The bond and
the financial document have been examined and found satisfactory. The financial guarantee is
accepted as ofDecember 11,2006.

This $65,600 bond is in addition to the current $13,000 bond held, rotaling $78,600. These bonds
cover operations conducted by or on behalf of the obligor/operator on the above-mentioned plan.

The pledge for the bond is a CD written by the financial institution named above. The CD will
be retained in this office until all terms and conditions of the operations have been fulfilled or
until a satisfactory replacement bond has been accepted. If the term of the CD expires prior to
release or replacement of the bond, the obligor may request the return of the certificate only by
providing a replacement certificate made payable to the Department of the Interior-BlM, and
bearing interest payable to the obligor or some other party. Otherwise, the certificate will be
redeemed or retained for potential redemption to guarantee fulfillment of the obligor's obligations

Vloozlot-O
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Please be advised that release of the funds in the account to any party will be allowed only after
Secretarial approval is given to the financial institution through the BLM Utah State Office.
AIso, any penalties for early redemption of the CD account will be paid from the obligor's
interest earned and not from the principal amount of the CD.

The two time deposit confirmations in the amount of $2,720 (. t) and $17,700(l )) that were not accepted by the BLM and are hereby released and returned to Zons
Bank.

In addition, the deposit confirmation with the incorrect bond amount is returned to the Zions
Bank. ff you have any questions, please call Opie Abeyta ar (801) 539-4123.

OPOLONIA L. ABEYTA

James F. Kohler
Chief, Branch of Solid Minerals

4 Enclosures to Zions Bank
l. Time Deposit Confirmation #
2. Time Deposit Confirmation #
3. Time Deposit Confirmation # - 5 (with incorrect amount)
4. Accepted bond contract and Tirne Deposit Confirmation # _ (with correct

amount)

cc: Bret Whetman, Vice President, Corporate Relations, Zions Bank
310 S. Main Street
Salt Lake City, UT 84101

Larry Garahana, SLFO (UT-020)
UDOGM (5/003/020) (w/encl.)

1594 W. North Temple, Suite 1210
salt Lake citv. UT 84114
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SURFACE MANAGEMENT PERSONAL BOND
A ct of May I 0, I 872, as. am ended (j 0 U.S.C. 22_54) 1 : ! I [ti - I. A-c!ofDecenber 29, t9t6, 

^ orrid"d 69 itit. ttSr
Act of october 21, t976, as ay3yq4g10.S.c tifi_1Si'tztzl

Act of september, ! 3, t 
2e2. !1! u.s.c. clot 

"lrii,l-

UNITEO I"
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANACEMENT

Act ofSeptenber 27, 1988 (102 Stat. 1776)
Act of April t6, 1993 (43 U.S.C.299) '

ttrr,t
Individual

KNOW ALL MEN BY THESE PRESENTS. THAT
.'4 - .-2

ot ,f-, C,' /j.)

as principal; is held firmly bound unto the

(Enter Name of State, if applicable.l

FORM APPROVED
oMB NO. t 004-0t94

Expires: January 31, 2007

---
; or Nationwide

("Yes," if applicable)

ti.s.aorco6 (,{, dtm Y 
,.|awfu|moneyoftheUnitedSt"tes'*hich*adinthesamemannerasthisbond.

The principal' pursuanl to the aulhority conferred by Section I of the Act of september | 3, | 9g2 (3 I u_.s.c. 9303), does hereby constitute and appoint thesecretary of the lnterior to act as his.itromey-in-r"it ioi irtl iurpose of negotiiringit 
" 
;n, ;n€rs of cr€dit, savings accounts, certificates of deposi! orsecutities' The interest accruing on the united states securiti'ei'cas1, or 

^oir'er 
in#;;;il;l;;; above,. !n rhe absence of any defautr in the performanceof any of the conditions, or stip-ulations s"t ro.tr, in *ris Lonl, trt pr- of operarionJnotit"i*"rr-u. paid ro the principal. The principal hereby, for any

lgh:ltt"t",s' 
administratorst successors' ano a.signeer, jointry una s.u.'"Jrv, *iinii *i.""rirrs whatever rhe secrelary will do by virrue of these

The secretary will transfer this deposil for the faithful performance of any-and all of the conditions and stipulations as sel forlh in this bond, the plan ofoperalionvnotice cited above. and.'the regulationJiLa:tFi'iibz."no +i,cFi[ iib6. 'i;#'J*; 
olany defaurt in the performance of the condirions andstipuluions of such undenaking, it is agieed til;t;" i.;;;;;wiil havi i"ii;;;;;d;;;ilapprop.iate, apply, or_rransfer rhe deposit, or any porrionthereof' to the satisfaction of an-y duragis, rec-i^muii;",;:;;i'""i.,;;"-"rii.ji,1i oihirY.i'"iiu, *r,ng by reason of such default.

BOND CONDITIONS
l' WHEREAS' the principal has an interest in amining claim(s)'mill site(s), ortunnel site(s) and/or responsibility for operations and./or reclamation on themining claim(s). milt sitqs)' tunnel sit€(s) or publii lands under rhe Acts cited in trris tiiri* ano
2' WHEREAS' the principal has-filed a-n acceptable notice with the united states Department ofthe Interior, Bureau of Land Management (BLM) snd/orreccived approval from the BLM of the plan of operations ciied "b""";;;iJ;i; oiop.iut'ionvnotice contains certain stipularions and condirions:

3' wHEREAS' the principal hereby waives any right ro notice of, and agrees that this bond will remain in full force and effect notwithstanding:
a Any transfer(s) in whole or in part, of any or all of the land covered. by_ the plan of op€rationynotice furthe, agrees to remain bound under this bondas to the inrerests in the plan of operations/notice retainJ by the priniipai; lnd
b' Any modification of the pran of operationynotice or obligations thereunder; and

4' WHEREAS' the principal hereby agrees that notwithstanding the cancellation or relinquishment of any mining claim(s), mill site(s), or tunnel site(s)cov91{ bv this plan of 
-operalions/notice, whelher-by op.ruTion of law or otherwi;", tir;;;; will remain in full force and efTect as to the terms andconditions ofthe plan of operalionVnotice, and obligations conered by this bond; and .

5' wHEREAS' the principal agrees that in the,event ofany default underthe plan of operations/notice and/or reclamation plan the bond may be forfeitedand' the united States' through the. BLM, may commence and prosecJte -t ;ffi;;ii, 
"r 

other proceeding against the principal without thenecessity ofjoining the owne(s) of the mining claim(s), m;lisiqsi, ot rr"nirliLtr'l-.*erli'uy rne plan of operarions/notice; and
6' WHEREAS' if the principal fails.to comply with the provisions of43 cFR 3802 and 43 cFR 3809, the principal will also be subject to rhe applicableprovisions and penakies of Sections 303 ;d 305 of the Federal Land roticy-and v-uj.rn"nr e.t or 1g76, as amended(43 u.s.c. | 733 and 1735).

#:fi"#]"n 
will not be construed to prev€nl the exercise uy rtre unitedsiarc; 

";;t ;h", legal and equirable remedy, including waiver of ihe

Titlel8U.S.C.Section|00landTit|e43knowinglyandwillfu||ytomaketoanydeparonentor
8g€ncy ofthe united States any false fictitious' or fraudulent sialments or representationi as to any matter within its jurisdiction.

(Enter BLM Seriat No.)
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,ll'ployrc f,P S!{ e$/E rtry Dcrorr.Dtion l,/lmotlDt1on 2 D.lrt!

.00 c ooo0z 12 12 20t5 SEC 0l. IIttEIoBrttr t|ust
urfilE2 10 s0 1006 ttpBort! nlDEEttrof m cD

65,600.00 A 00OO3 12 r' 20a.t LESltr. rilnD rull.D
Ivtll 12 0? 2006

dtr,600,0o l. ooo0{ lt 12 20{5 LES|L t&nD tlolJ
r|9rl1 12 12 1006 Uru69300

Tsa6day, Dcc 12, 2000 t0:.t5AM
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AGREEMENT NOT TO Otr€Eir

42 t Oht ba n/<- is prcocntly thc dcpository for Ccrtificue of

Dcposit Numbcr- 1ra the principal amount of b 5, Ae .=

tifled "Deparment of the Interior-BlM, for the account of rllr+hern- Slana

/\
> U Pplg I nO ' aclcrowledges that thc purpos€ of the Certificate

of Dcporit (CD) is for -l|lfthtt n .tfzno Sungt z, ,
rcnlFill surfur" r/tana{wn r bonding

require.urcnte with the Bureau of Land Managemcnt (BIID

lltrlhern,lfanu qgrees that *ians 'Ba 
nro

will notwc thc (D to exercise any off-sct rights, which TianS Ba'nlr.

may now have or acguire in thc future agalirrst )/l I f

This agreencnt shall expirc when thc CD is wittrdrawn or any of thc tcrms of thc CD, including

thc titling of thc CD, arc changed, arncndcd or modificd, This agrecmcnt shall renew whenever

the CD rrnewc, so long as ownership, titling md all terEs ofthc CD remain the sarre.

Signcd this a tfr t/\dayof S tpb ,2O-&

(Name & Title of Authorizcd OfficerforFinancial Insri

(Name & Addresqof Financial Institution

rralrida*&*i*4-rddd.li,*..,i,.d.4:.4-, 
.


